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The directors of the Royal Flying Doctor Service of Australia submit herewith the annual financial report of the 
company for the financial year ended 30 June 2018.  The directors report as follows: 
 
Information about the directors and senior management  
 
The names and particulars of the directors of the company during or since the end of the financial year are: 
 
Name Particulars  
Ms Amanda Vanstone Director, RFDS of Australia 

 

Mr Michael Reid 
 

Director, RFDS of Australia 
 

Ms Loretta Reynolds Director, RFDS Central Operations 
 

Mr Malcolm White Director, RFDS Tasmanian Section 
 

Mr Denis Gordan Henry 
 
 
Mr Alan Mark Gray 
 
 
Ms Erica Lee Smyth 
 
 
Mrs Elaine Ruth Sandow 

Director, RFDS Victorian Section 
 
 
Director, RFDS Queensland Section 
 
 
Director, RFDS Western Operation 
 
 
Director, South Eastern Section 
 

The above named directors held office during the whole of the financial year and since the end of the financial year 
except where stated. 
 
 
Company Secretary  
 
Mr David Alley, Director of Finance and Corporate Services 
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Principal activities 
 
The principal activity of the Royal Flying Doctor Service of Australia (RFDS) in the course of the financial year as a health 
care charity and public benevolent institution was to support the RFDS Sections and Operations in the delivery of 
preventive and other health services for the provision of relief to people in rural and remote areas of Australia.  No 
significant changes in the nature of this activity occurred during the year.  
 
Review of operations 
 
The company acts as the central coordinating body for member organisations and aims to achieve the coordinated 
provision of health services in Australia by its member organisations.  The day to day operations for the delivery of 
services are carried out by the operating sections. 
 
The operating surplus of the company for the financial year was $9,910 (2017: surplus of $68,488). No income tax is 
payable as the company is exempt from paying such tax. 
 
The company’s operation for the year included the receipt and distribution amongst its member organisations of 
Commonwealth operational and capital grants, donations, bequests and legacies, and to conduct the affairs of the 
company for the mutual benefit of its member organisations and people in rural and remote areas of Australia. 
 
Subsequent events  
 
There has not been any matter or circumstance occurring subsequent to the end of the financial year that has 
significantly affected, or may affect, the operations of the company, the results of those operations or the state of 
affairs of the company in future financial years. 
 
 
Changes in state of affairs 
 
There was no significant change in the state of affairs of the company during the financial year. 
 
 
Future developments 
 
Disclosure of information regarding likely developments in the operations of the company in future financial years 
and the expected results of those operations is likely to result in unreasonable prejudice to the company. Accordingly 
other than matter disclosed in the subsequent events section above, this information has not been disclosed in this 
report. 
 
 
Indemnification of officers and auditors 
 
The company has not otherwise, during or since the end of the financial year, except to the extent permitted by law, 
indemnified or agreed to indemnify an officer or auditor of the company or of any related body corporate against a 
liability incurred as such an officer or auditor. 
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Directors’ meetings 
 
The following table sets out the number of directors’ meetings held during the financial year and the number of 
meetings attended by each director.  During the financial year, 6 meetings were held. 
 

 Board of directors 

Directors 
Meetings eligible 

to attend Attended 
Ms Amanda Vanstone 6 5 
Mr Michael Reid 6 4 
Ms Loretta Reynolds 6 3 
Mr Malcolm White 6 6 
Mr. Denis Gordan Henry 
Mr Alan Mark Gray 
Ms Erica Lee Smyth 
Mrs Elaine Ruth Sandow 

6 
6 
6 
6 

5 
6 
6 
4 
 

 
Auditor’s independence declaration 
 
The auditor’s independence declaration is included on page 4 of the annual report. 
 
 
 
This directors’ report is signed in accordance with a resolution of directors. 
 
 
 
On behalf of the Directors 
 
 
 

 
 
 
 
Amanda Vanstone 
Chairman 
 
 

 
 
 
Mr Mark Gray 
Director 
Chair Audit and Risk Committee 
 
Canberra,      13 November 2018 
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The Board of Directors 

Royal Flying Doctor Service of Australia 

Suite 1003, Level 10 

109 Pitt Street 

Sydney 2000 NSW 

 

13 November 2018 

 

Dear Board Members 

Royal Flying Doctor Service of Australia 

In accordance with Subdivision 60-C of the Australian Charities and Not-for-profits Commission Act 2012, I 

am pleased to provide the following declaration of independence to the directors of the Royal Flying Doctor 

Service of Australia. 

As lead audit partner for the audit of the financial statements of the Royal Flying Doctor Service of Australia 

for the financial year ended 30 June 2018, I declare that to the best of my knowledge and belief, there have 

been no contraventions of: 

(i) the auditor independence requirements as set out in the Australian Charities and Not-for-profits 

Commission Act 2012  in relation to the audit; and 

(ii) any applicable code of professional conduct in relation to the audit.   

 

Yours sincerely 

 

DELOITTE TOUCHE TOHMATSU 

 

 

 

Cheryl Kennedy 

Partner  

Chartered Accountants 
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Independent Auditor’s Report to the Members of  
Royal Flying Doctor Service of Australia 

 

 

Opinion 

We have audited the financial report of Royal Flying Doctor Service of Australia (the “Entity”) which comprises 

the statement of financial position as at 30 June 2018, the statement of profit or loss and other comprehensive 

income, the statement of changes in equity and the statement of cash flows for the year then ended, and notes 

to the financial statements, including a summary of significant accounting policies and other explanatory 

information and the declaration by the directors.  In addition, we have audited the Entity’s compliance with 

specific requirements of the Charitable Fundraising Act 1991. 

In our opinion: 

(a) the accompanying financial report of the Entity is in accordance with Division 60 of the Australian 

Charities and Not-for-profits Commission Act 2012 (the “ACNC Act”), including: 

(i) giving a true and fair view of the Entity’s financial position as at 30 June 2018 and of its financial 

performance for the year then ended; and 

(ii) complying with Australian Accounting Standards – Reduced Disclosure Requirements and 

Division 60 of the ACNC Act. 

(b) the financial report agrees to the underlying financial records of the Entity, that have been maintained, 

in all material respects, in accordance with the Charitable Fundraising Act 1991 and its regulations for 

the year ended 30 June 2018; and   

(c) monies received by the Entity as a result of fundraising appeals conducted during the year ended 30 June 

2018, have been utilised for and applied, in all material respects, in accordance with the Charitable 

Fundraising Act 1991 and its regulations. 

We have obtained all the necessary information required in connection with our audit in respect of the financial 

year ended 30 June 2018. 

Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 

standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report and 

Compliance with Specific Requirements of the Charitable Fundraising Act 1991 section of our report. We are 

independent of the Entity in accordance with the auditor independence requirements of the ACNC Act and the 

ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for 

Professional Accountants (the “Code”) that are relevant to our audit of the financial report in Australia. We have 

also fulfilled our other ethical responsibilities in accordance with the Code.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

  



 

 

 

Other Information 

The directors are responsible for the other information. The other information comprises the information included 

in the Entity’s annual report for the year ended 30 June 2018, but does not include the financial report and our 

auditor’s report thereon.  

Our opinion on the financial report does not cover the other information and we do not express any form of 

assurance conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other information and, in 

doing so, consider whether the other information is materially inconsistent with the financial report or our 

knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have 

performed, we conclude that there is a material misstatement of this other information, we are required to report 

that fact. We have nothing to report in this regard.  

Responsibilities of the Directors for the Financial Report and for Compliance with the Charitable Fundraising Act 

1991 

The directors of the Entity are responsible for compliance with the Charitable Fundraising Act 1991 and the 

preparation of the financial report that gives a true and fair view in accordance with the Australian Accounting 

Standards and the ACNC Act, and for compliance with the Charitable Fundraising Act 1991. The directors’ 

responsibility also includes such internal control as the directors determine is necessary to enable the preparation 

of the financial report that gives a true and fair view and is free from material misstatement, whether due to 

fraud or error, and to enable compliance with the Charitable Fundraising Act 1991. 

In preparing the financial report, the directors are responsible for assessing the ability of the Entity to continue 

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 

of accounting unless the directors either intend to liquidate the Entity or to cease operations, or has no realistic 

alternative but to do so.  

Auditor’s Responsibilities for the Audit of the Financial Report and Compliance with Specific Requirements of the 

Charitable Fundraising Act 1991 

Our objectives are to obtain reasonable assurance about whether: the financial report as a whole is free from 

material misstatement, whether due to fraud or error; and the Entity complied, in all material respects, with 

specific requirements of the Charitable Fundraising Act 1991, and to issue an auditor’s report that includes our 

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 

accordance with the Australian Auditing Standards will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 

could reasonably be expected to influence the economic decisions of users taken on the basis of this financial 

report. 

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and 

maintain professional scepticism throughout the audit. We also:   

 Identify and assess the risks of non-compliance with the specific requirements of the Charitable 

Fundraising Act 1991 and the risks of material misstatement of the financial report, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 

is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Entity’s internal control.  

  



 

 

 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by the directors.  

 Conclude on the appropriateness of the director’s use of the going concern basis of accounting and, based 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 

may cast significant doubt on the Entity’s ability to continue as a going concern. If we conclude that a 

material uncertainty exists, we are required to draw attention in our auditor’s report to the related 

disclosures in the financial report or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, 

future events or conditions may cause the Entity to cease to continue as a going concern.  

 Evaluate the overall presentation, structure and content of the financial report, including the disclosures, 

and whether the financial report represents the underlying transactions and events in a manner that 

achieves fair presentation.  

Because of the inherent limitations of any compliance procedure, it is possible that fraud, error or non-compliance 

with the Charitable Fundraising Act 1991 may occur and not be detected. An audit is not designed to detect all 

weaknesses in the Entity’s compliance with the Charitable Fundraising Act 1991 as an audit is not performed 

continuously throughout the period and the tests are performed on a sample basis. Any projection of the 

evaluation of the compliance procedures to future periods is subject to the risk that the procedures, may become 

inadequate because of changes in conditions, or that the degree of compliance with them may deteriorate. 

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit 

and significant audit findings, including any significant deficiencies in internal control that we identify during our 

audit.  

 

DELOITTE TOUCHE TOHMATSU 

 

 

 

Cheryl Kennedy 

Partner 

Chartered Accountants 

Sydney, 13 November 2018 
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I, Amanda Vanstone, Chairman of the Board of Directors of the Royal Flying Doctor Service of Australia declare that in 
my opinion: 
 
a) the financial report gives a true and fair view of the state of affairs with respect to fundraising appeals; 
 
b) the provisions of the Charitable Fundraising Act 1991 and the regulations under that Act and the conditions 

attached to the authority have been complied with; and 
 
c) the internal controls exercised by the Royal Flying Doctor Service of Australia are appropriate and effective in 

accounting for all income received. 
 
 
On behalf of the Directors 
 
 

 
 
 
Amanda Vanstone 
Chair of the Board of Directors 
 
Canberra,     13  November 2018 
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The directors declare that: 
 
(a) in the directors’ opinion, there are reasonable grounds to believe that the company will be able to pay its debts 

as and when they become due and payable; and 
 
(b) in the directors’ opinion, the attached financial statements and notes thereto are in accordance with the 

Australian Charities and Not-for-profit Commission Act 2012, including compliance with accounting standards 
and giving a true and fair view of the financial position and performance of the company;  

 
 
 
 
Signed in accordance with a resolution of the directors made pursuant to to s.60.15 of the Australian Charities and 
Not-for-profit Commission Regulation 2013. 
 
 
On behalf of the Directors 
 
 

 
 
 
 
Amanda Vanstone 
Chairman 
 
 
 

 
 
 
Mark Gray 
Director 
Chair Audit and Risk Committee 
 
Canberra,     13 November 2018 
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 Note 
2018 2017 

$ $ 

      

Revenue 4 67,648,491 73,259,291 

Distributions to sections and programmes  (63,910,657) (69,625,326) 

Employee benefits expense 5 (1,795,125) (1,613,683)  

National activities expense  (1,128,631) (466,704)  

Depreciation expense 5 (39,622) (66,242) 

Other administrative expenses  (764,546) (1,418,848) 

     

Net surplus for the year  9,910 68,488 

     

Other comprehensive income  - - 
     

Total comprehensive income for the year  9,910 68,488 
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 Note 2018 2017 
  $ $ 

Current assets     

Cash and cash equivalents 6 8,118,123 7,189,409 

Trade and other receivables 7 42,909 296,151 

Prepayments  77,126 165,590 

Assets classified as held for sale 9 137,000 - 

Other financial assets 10 7,027 513,006 
     

Total current assets  8,382,185 8,164,156 
     

Non-current assets     

Plant and equipment 8 117,100 79,854 

Other financial assets 10 25,419 24,787 
     

Total non-current assets  142,519 104,641 
     

Total assets  8,524,704 8,268,797 
     

Current liabilities     

Trade and other payables 11 1,719,346 3,398,990 

Deferred Income  3,312,812 1,454,855 

Provisions 12 140,316 101,643 

Trust fund liability 13 267,464 268,906 
     

Total current liabilities  5,439,938 5,224,394 
     

Non-current liabilities     

Provisions 12 101,763 71,310 

     

Total non-current liabilities  101,763 71,310 

     

Total liabilities  5,541,701 5,295,704 

     

Net assets  2,983,003 2,973,093 

     

Equity     

Retained earnings 15 2,983,003 2,973,093 

     

Total equity  2,983,003 2,973,093 
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 Retained Earnings Total Equity 

$ $ 
   

Balance at 1 July 2016 2,904,605 2,904,605 

   

Net surplus for the year 68,488 68,488 

Other comprehensive income for the year - - 

Total comprehensive income for the year 68,488 68,488 

   

Closing balance at 30 June 2017 2,973,093 2,973,093 

   
Balance at 1 July 2017 2,973,093 2,973,093 
   

Net surplus for the year 9,910 9,910 

Other comprehensive income for the year - - 

Total comprehensive income for the year 9,910 9,910 
   

Closing balance at 30 June 2018 2,983,003 2,983,003 
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 Note 
2018 2017 

$ $ 
    

Cash flows from operating activities    

Receipts from sections  1,713,242 1,944,602 

Receipts from Commonwealth Government  71,242,064 77,308,744 

Donations and legacies  2,761,658 2,300,950 

Proceeds received from disposal of financial assets   543,277 - 

Other receipts  166,985 1,255 

Payments to suppliers and employees  (2,873,810) (3,251,300) 

Payments to sections  (72,725,826) (75,306,255) 
     

Net cash provided by operating activities 17(b) 827,590 2,997,996 
    

Cash flows from investing activities    

Interest received  159,166 92,896 

Payments for property, plant and equipment  (76,868) (15,172) 

Dividends received  18,826 21,764 
      

Net cash provided by investing activities  101,124 99,488 
     

Net increase in cash and cash equivalents  928,714 3,097,484 
    

Cash and cash equivalents at the beginning of the 
financial year 

 7,189,409 4,091,925 

      

Cash and cash equivalents at the end of the financial 
year 

17(a) 8,118,123 7,189,409 

    
 
 
 
 
 
 



R o ya l  F l yi n g  D o c t or  Ser v i ce  o f  Au s t r a l i a  
 

Notes to the financial statements 
for the financial year ended 30 June 2018 

14 

1. General information  
 
The Royal Flying Doctor Service of Australia (the company) is a company limited by guarantee, incorporated and 
operating in Australia. 
 
The Royal Flying Doctor Service of Australia’s registered office and its principal place of business is as follows:  
 

Registered office and principal place of business 
Level 2 
10 – 12 Brisbane Ave 
Barton ACT 2600 

 
The principal activity of the Royal Flying Doctor Service of Australia (RFDS) in the course of the financial year as a health 
care charity and public benevolent institution was to support the RFDS Sections and Operations in the delivery of 
preventive and other health services for the provision of relief to people in rural and remote areas of Australia.  No 
significant changes in the nature of this activity occurred during the year.  
 

2. Significant accounting policies  
 
Statement of compliance 
These financial statements are general purpose financial statements which have been prepared in accordance with 
the Australian Charities and Not-for-profits Commission Act 2012, Australian Accounting Standards – Reduced 
Disclosure Requirements, and comply with other requirements of the law.  For the purposes of preparing the financial 
statements, the company is a not-for-profit entity.  
 
The financial statements were authorised for issue by the directors on 16 November 2018.  
 
Basis of preparation 
The financial statements have been prepared on the basis of historical cost, except for certain financial instruments 
that are measured at fair values, as explained in the accounting policies below. Historical cost is generally based on 
the fair values of the consideration given in exchange for assets. All amounts are presented in Australian dollars, 
unless otherwise noted. 
 
Fair value is the price that would be received to sell an asset or paid to transfer a liablility in an orderly transaction 
between market participants at the measurement date. 
 

Critical accounting judgements and key sources of estimation uncertainty 
In the application of the company’s accounting policies, management is required to make judgements, estimates and 
assumptions about carrying values of assets and liabilities that are not readily apparent from other sources. The 
estimates and associated assumptions are based on historical experience and other factors that are considered to be 
relevant. Actual results may differ from these estimates. 
 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of 
the revision and future periods if the revision affects both current and future periods.  
 

New or amended Accounting Standards and Interpretations adopted 
 

In the current year, the Company has applied amendment to AASBs issued by the Australian Accounting Standards 
Board (AASB) that are mandatorily effective for an accounting period that begins on or after 1 July 2017, and 
therefore relevant for the current year end. 
 
- AASB 1048 Interpretation of Standards 
- AASB 2016-2 Amendments to Australian Accounting Standards – Disclosure Initiative Amendments to AASB 107 
- AASB 2016-4 Amendments to Australian Accounting Standards – Recoverable Amount of Non-Cash-Generating 

Specialised Assets of Not-For-Profit Entities 
- AASB 2016-7 Amendments to Australian Accounting Standards – Deferral of AASB15 for Not-For-Profit Entities 
- AASB 2017-2 Amendments to Australian Accounting Standards – Further Annual Improvements 2014 – 2016 
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2. Significant accounting policies (continued) 
 
The adoption of these standards has not had a material impact on the company. 
 
The following significant accounting policies have been adopted in the preparation and presentation of the financial 
report:  
 
(a) Cash and cash equivalents 

Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid investments 
that are readily convertible to known amounts of cash, which are subject to an insignificant risk of changes in 
value and have a maturity of three months or less at the date of acquisition.   

 
(b) Goods and services tax 

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except: 
i.  where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as 

part of the cost of acquisition of an asset or as part of an item of expense; or 
ii. for receivables and payables which are recognised inclusive of GST. 
 
The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables 
or payables. 
 
Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash flows 
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority 
is classified within operating cash flows. 

 

(c) Revenue 
Revenue is measured at the fair value of the consideration received or receivable.  
 
Rendering of services 
Revenue from a contract to provide services is recognised by reference to the stage of completion of the 
contract.  
 
Donations 
Donations represent monies received into the company’s bank account.  
Bequests and gifts received in the form of properties or investments are taken into account when received at 
their market value. 
 
Interest revenue 
Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective 
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the 
expected life of the financial asset to that asset’s net carrying amount. 
 
In-kind contributions 
Revenue (and expense) from non-monetary in-kind contributions, in relation to time donated to the program 
without compensation from the program have been calculated based on actual costs incurred by the donees. 
 
Dividend income 
Dividends are recognised as revenue when the right to receive payment is established. 

 
(d) Government grants 

Government grants are assistance by the government in the form of transfers of resources to the company in 
return for past or future compliance with certain conditions relating to the operating activities of the entity. 
Government grants include government assistance where there are no conditions specifically relating to the 
operating activities of the company other than the requirement to operate in certain regions or industry 
sectors. 
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2. Significant accounting policies (continued) 

 
(d) Government grants (continued) 

 
Government grants are not recognised until there is reasonable assurance that the company will comply with 
the conditions attaching to them and the grants will be received. 
 

Government grants whose primary condition is that the company should purchase goods or services are 
recognised as deferred income in the statement of financial position and recognised as income when the funds 
are spent. 

 

(e) Income tax 
The company is exempt from the payment of income tax. 

 
(f) Trust fund liability 
 The trust fund liability represents a present obligation of amounts owed to Sections and other third parties. 

 
(g) Financial assets 

Investments are recognised and derecognised on trade date where the purchase or sale of an investment is 
under a contract whose terms require delivery of the investment within the timeframe established by the 
market concerned, and are initially measured at fair value, net of transaction costs. 
 
Financial assets are classified into the following specific category: loans and receivables and financial assets 
at fair value through profit or loss.  The classification depends on the nature and purpose of the financial 
assets and is determined at the time of initial recognition. 
 
Financial assets at Fair value Through Profit or Loss 
Financial assets of the company are classified as at FVTPL when the financial assets is held for trading.  
 
A financial asset is classified as held for trading if: 

 it has been acquired principally for the purpose of selling it in the near term; or 

 on initial recognition it is part of a portfolio of identified financial instruments that the company 
manages together and has a recent actual pattern of short-term profit-taking; or 

 it is a derivative that is not designated and effective as a hedging instrument. 
 

Financial assets at FVTPL are stated at fair value, with any gains or losses arising on remeasurement recognised 
in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or interest earned 
on the financial asset and is included in the ‘other gains and losses’ line item.  
 

Loans and receivables 
Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted 
in an active market are classified as ‘loans and receivables’. Loans and receivables are measured at amortised 
cost using the effective interest method less any impairment. Interest income is recognised by applying the 
effective interest rate.  
 

Impairment of financial assets 
Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment 
at each reporting date. Financial assets are considered to be impaired where there is objective evidence that 
as a result of one or more events that occurred after the initial recognition of the financial asset, the estimated 
future cash flows of the investment have been affected. For financial assets carried at amortised cost, the 
amount of the impairment loss recognised is the difference between the asset’s carrying amount and the 
present value of estimated future cash flows, discounted at the financial asset’s original effective interest 
rate. 
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2. Significant accounting policies (continued) 

 
(g) Financial assets (continued) 

 
Impairment of financial assets (continued) 
The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets 
with the exception of trade receivables, where the carrying amount is reduced through the use of an 
allowance account.  When a trade receivable is considered uncollectible, it is written off against the allowance 
account.  Subsequent recoveries of amounts previously written off are credited against the allowance 
account. Changes in the carrying amount of the allowance account are recognised in profit or loss. 

  
For financial assets measured at amortised cost, if, in a subsequent period, the amount of the impairment 
loss decreases and the decrease can be related objectively to an event occurring after the impairment was 
recognised, the previously recognised impairment loss is reversed through profit or loss to the extent that the 
carrying amount of the investment at the date the impairment is reversed does not exceed the what the 
amortised cost would have been had the impairment not been recognised. 
 

(h) Non-current assets classified as held for sale 
 

Non-current assets are classified as held for sale and carried as current assets if their carrying amount will be 
recovered principally through a sale transaction rather than through continuing use and a sale is highly 
probable. They are measured at the lower of their carrying amount and fair value less costs to sell. 
 
An impairment loss is recognised for any initial or subsequent write down of the asset to fair value less costs 
to sell. A gain is recognised for any subsequent increases in fair value less costs to sell of an asset but not in 
excess of any cumulative impairment loss previously recognised. A gain or loss not previously recognised by 
the date of the sale of the non-current asset is recognised at the date of derecognition. 
 
Non-current assets classified as held for sale are presented separately from the other assets in the statement 
of financial position, in current assets. The liabilities directly associated with assets classified as held for sale 
are also presented separately from other liabilities in the statement of financial position. 

 
(i)  Plant and equipment 

Plant and equipment are stated in the statement of financial position at their historical cost.  Depreciation is 
provided on plant and equipment and is calculated on a straight-line basis so as to write off the net cost of 
each asset over its expected useful life to its estimated residual value. Leasehold improvements are 
depreciated over the period of the lease or estimated useful life, whichever is the shorter, using the straight-
line method. The estimated useful lives, residual values and depreciation method are reviewed at the end of 
each annual reporting period, with the effect of any changes recognised on a prospective basis. 
 
The gain or loss arising on disposal or retirement of an item of plant and equipment is determined as the 
difference between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss. 
 
The following rates are used in the calculation of depreciation: 
Office equipment   15% – 33% 
Leasehold improvements  60% 
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2. Significant accounting policies (continued) 
 
(j) Provisions 

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a 
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate 
can be made of the amount of the obligation. 
 
The amount recognised as a provision is the best estimate of the consideration required to settle the present 
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation. Where 
a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is 
the present value of those cash flows (where the effect of the time value of money is material). 
 
When some or all of the economic benefits required to settle a provision are expected to be recovered from a 
third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received 
and the amount of the receivable can be measured reliably. 
 

(k) Leased assets 
Leases are classified as finance leases when the terms of the lease transfer substantially all the risks and 
rewards incidental to ownership of the leased asset to the lessee. All other leases are classified as operating 
leases. 
 
Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except 
where another systematic basis is more representative of the time pattern in which economic benefits from 
the leased asset are consumed. Contingent rentals arising under operating leases are recognised as an expense 
in the period in which they are incurred. 
 

(l) Employee benefits 
A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave, and 
long service leave when it is probable that settlement will be required and they are capable of being measured 
reliably. Liabilities recognised in respect of employee benefits expected to be settled within 12 months, are 
measured at their nominal values using the remuneration rate expected to apply at the time of settlement. 
 
Liabilities recognised in respect of employee benefits which are not expected to be settled within 12 months 
are measured as the present value of the estimated future cash outflows to be made by the company in respect 
of services provided by employees up to reporting date. 

 
(m) Impairment of tangible assets  

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets to 
determine whether there is any indication that those assets have suffered an impairment loss. If any such 
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the 
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, 
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs. Where 
a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to 
individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units 
for which a reasonable and consistent allocation basis can be identified. 

 

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the 
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset for which the 
estimates of future cash flows have not been adjusted.  If the recoverable amount of an asset (or cash 
generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or cash 
generating unit) is reduced to its recoverable amount. An impairment loss is recognised in profit or loss 
immediately. 
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2. Significant accounting policies (continued) 
 

(m) Impairment of tangible assets (continued) 
 
Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) 
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does 
not exceed the carrying amount that would have been determined had no impairment loss been recognised 
for the asset (or cash-generating unit) in prior years.  A reversal of an impairment loss is recognised 
immediately in profit or loss. 
 

(n) Financial liabilities 

Financial liabilities are subsequently measured at amortised cost using the effective interest method, with 
interest expense recognised on an effective yield basis.  The effective interest method is a method of 
calculating the amortised cost of a financial liability and of allocating interest expense over the relevant period.  
The effective interest rate is the rate that exactly discounts estimated future cash payments through the 
expected life of the financial liability, or, where appropriate, a shorter period. 

 

(o) New and revised Australian Accounting Standards in issue but not yet effective 
 

At the date of authorisation of the financial report, the Standards and Interpretations listed below were in 
issue but not yet adopted.  

 

Standard/Interpretation 

 
Effective for annual 
reporting periods 

beginning on or after 

 
Expected to be initially 

applied in the financial year 
ending 

   
AASB 9 ‘Financial Instruments’, and the relevant amending 
standards 

1 January 2018 30 June 2019 

AASB 1058 Income of Not-for-Profit Entities 1 January 2019 30 June 2020 

AASB 2016-8 Amendments to Australian Accounting 

Standards – Australian Implementation Guidance for Not-

for-Profit Entities 

1 January 2019 30 June 2020 

AASB 15 Revenue from Contracts with Customers 

 AASB 2014-5 Amendments to Australian 

Accounting Standards arising from AASB 15 

 AASB 2015-8 Amendments to Australian 

Accounting Standards – Effective Date of AASB 15 

AASB 2016-3 Amendments to Australian 
Accounting Standards – Clarifications to AASB 15 

1 January 2019 30 June 2020 

AASB 16 Leases 

 

1 January 2019 30 June 2020 

AASB 2018-1 Amendments to Australian Accounting 

Standards – Annual Improvements 2015 – 2017 Cycle 
 

 
1 January 2019 

 
30 June 2020 

 
3. Segment information  
 
The Royal Flying Doctor Service of Australia operates predominantly in one business segment being the provision of 
support to the operational Sections in the provision of health service in Australia. 
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4. Revenue 
An analysis of the company’s revenue for the year is as follows:  

 2018 2017 

Operating revenue $ $ 

Contributions from sections 1,460,000 1,552,014 

Australian Government Operational Grants 59,388,000 68,005,319 

Australian Government Dental Program Grant 3,438,353 794,357 

Australian Government GP Registrar 126,660 414,846 

Donations and legacies 2,898,658 2,376,840 
   
 67,311,671 73,143,376 
   

Other operating revenue   

Interest 159,166 92,896 

Dividend income 18,826 21,764 

Other items 121,530 1,255 

Gain on disposal of financial assets  37,298 - 
     
 336,820 115,915 
     

Total revenue 67,648,491 73,259,291 

 

5. Expenses included in surplus from operations 
 

 2018 2017 

 $ $ 

Surplus from operations for the year includes the following expenses: 
 

Depreciation of non-current assets 39,622 66,242 
     

Minimum lease payments 101,744 98,123 

    

Gain from changes in the fair value of financial assets at fair 
value through profit or loss 

 
-  (75,892) 

     

Employee benefits expense:     

Post employment benefits    

    - Defined contribution plans 123,240  115,003 

Other employee benefits 1,671,885 1,498,680 
     
 1,795,125 1,613,683 
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6. Cash and cash equivalents 
 

 2018 2017 

$ $ 

National Office Cash     
     

Federal account 884,290 231,260 

Trust donation account 1,209,614 781,003 

Professional funds account 1,454,598 517,838 
    
 3,548,501 1,530,101 

Trust Fund Assets     
     

Commonwealth Funds – General Account 4,569,621 5,659,308 
   
 4,569,621 5,659,308 
     
 8,118,123 7,189,409 

 

7. Trade and other receivables 
 

 2018 2017 

 $ $ 

Other receivables 42,909 296,151 
     
 42,909 296,151 

   
The average credit period is 30 days. 
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8. Plant and equipment 
 

 
Leasehold 

improvements 
Plant and 

equipment  Total 

at cost at cost 
 $ $ $ 
    

Gross carrying amount    

Balance at 1 July 2016 11,037 375,567 386,604 

Additions - 15,172 15,172 
       

Balance at 1 July 2017 11,037 390,739 401,776 

Additions - 76,868 76,868 
       

Balance at 30 June 2018 11,037 467,607 478,644 
    

Accumulated depreciation and amortisation    

Balance at 1 July 2016 2,759 252,921 255,680 

Depreciation expense 6,623 59,619 66,242 
       

Balance at 1 July 2017 9,382 312,540 321,922 

Depreciation expense 1,655 37,967 39,622 
       

Balance at 30 June 2018 11,037 350,507 361,544 
    

Net book value    

 
As at 30 June 2017 1,655 78,199 79,854 

As at 30 June 2018 - 117,100 117,100 
    

 
Leasehold improvements represent the make good provision and are non-cash. 
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9. Assets classified as held for sale 
 

 2018 2018 

$ $ 

Current   

Assets classified as held for sale – investment property 137,000 - 

 

10. Other financial assets 
 

 2018 2018 

$ $ 

Current 
Financial asset at fair value through profit or loss 7,027 513,006 
   

Non Current   

Rental Bond deposit and other 25,419 24,787 

   
 32,446 537,793 

 

11. Trade and other payables 
 

 2018 2017 

$ $ 
 

  
Trade payables (i) 124,206 165,469 

GST payable 45,365 153,254 

Accruals and other payables 1,549,775 3,080,267 
    
 1,719,346 3,398,990 

 
(i) The average credit period on purchases of goods is 30 days. No interest is charged on overdue payables. The 

Company has financial risk management policies in place to ensure that all payables are paid within the credit 
timeframe. 

 

12. Provisions 
 2018 2017 
 $ $ 

Employee benefits:   

Annual leave 140,316 101,643 

Long service leave 67,861 37,408 

Make good provision in operating lease 33,902 33,902 
    
 242,079 172,953 
   

The above liability is recognised and included in the financial statements as follows: 
 

   

Current 140,316 101,643 

Non-Current 101,763 71,310 
     
 242,079 172,953 
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12. Provisions (continued) 
 

 2018 2017 

 No. No. 
 
Number of full-time equivalent employees at the year end 

 
13 

 
9 

 
 
 

13. Trust fund liability 
 2018 2017 
 $ $ 

   

Commonwealth Funds 267,464 268,906 
    
 267,464 268,906 

 

14. Contributed equity 
 
No contributed equity has been issued as the company is limited by guarantee.  If the company is wound up, the 
liability of the members is limited to $2 in meeting the liabilities of the company.  At 30 June 2018 the number of 
members was 9 (2017: 9). 
 

15. Retained earnings 
 

 2018 2017 

$ $ 
 

  
Balance at beginning of the financial year 2,973,093 2,904,605 

Net surplus for the year 9,910 68,488 
    

Balance at end of the financial year 2,983,003 2,973,093 

 
16. Commitment 
 
The operating leases relate to the office premises. The company has neither an option to purchase the leased asset 
at the expiry of the lease period nor to extend for further years. 
 

Non-cancellable operating leases   

Not longer than 1 year 87,081 36,686 

Longer than 1 year and not longer than 5 years 71,584 - 
    
 158,665 36,686 
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17. Notes to the statement of cash flows 
 
(a) Reconciliation of cash and cash equivalents 

For the purposes of the statement of cash flows, cash and cash equivalents includes cash on hand and in banks and 
on deposit. Cash and cash equivalents at the end of the financial year as shown in the statement of cash flows is 
reconciled to the related items in the statement of financial position as follows: 
 

 2018 2017 

$ $ 
     

Federal account 884,290 231,260 

Trust donation account 1,209,614 781,003 

Professional funds account 1,454,598 517,838 

Commonwealth Funds - general account 4,569,621 5,659,308 
   

Cash and cash equivalents 8,118,123 7,189,409 

 
(b) Reconciliation of surplus for the year to  
 net cash flows from operating activities 
 

 2018 2017 

$ $ 

   

Surplus for the year 9,910 68,488 
     

Interest received / receivable (159,166) (92,896) 

Depreciation of non-current assets 39,622 66,242 

Dividend income received/ receivable (18,826) (21,764) 

Changes in the fair value of assets classified as held for sale - (75,892) 

Bequest received in the form of investment property  (137,000) - 

Gain on disposal of financial assets (37,298) - 

   

Changes in net assets and liabilities   

(Increase) / decrease in assets:   

Trade and other receivables 253,242 392,587 

Other assets 87,832 (106,324) 

Financial assets 543,277 - 

 
Increase / (decrease) in liabilities: 

    

Trade and other payables (1,681,086) 1,683,813 

Provisions 69,126 17,588 

Deferred Income  1,857,957 1,066,154 

 
 

   

Net cash provided by operating activities 827,590 2,997,996 
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18. Financial instruments  
 
(a)  Capital risk management 
The company manages its capital to ensure it will continue as a going concern.  The company’s overall strategy 
remains unchanged from prior year.  The capital structure of the company consists of cash and cash equivalents and 
retained earnings.  Operating cash flows are used to maintain and expand the operations of the Royal Flying Doctor 
Service of Australia. 
 
(b)  Categories of financial instruments 
 

 2018 2017 

$ $ 

Financial assets   

Cash and cash equivalents  3,458,501 296,151 

Trust fund assets  4,569,621 1,530,101 

Trade and other receivables  42,909 5,659,308 

Other financial assets   32,446 537,793 
    

Financial liabilities     

Trade and other payables 1,719,346 3,398,990 

Trust fund liability 267,464 268,906 

 
(c) Financial risk management objectives 
The company does not enter into or trade financial instruments, including derivative financial instruments, for 
speculative purposes. The company’s activities expose it primarily to the financial risks of changes in interest rates 
and currency risk which is mitigated through the use of derivative financial instruments. 
 
(d) Significant accounting policies 
Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of 
measurement and the basis on which income and expenses are recognised, in respect of each class of financial asset, 
financial liability and equity instrument are disclosed in note 2 to the financial statements. 
 
(e)  Fair value of financial instruments 
The Directors consider that the carrying amount of financial assets and financial liabilities recorded in the financial 
statements approximates their fair values, determined in accordance with the accounting policies disclosed in Note 2 
to the financial statements. 
 

19. Key management personnel compensation  
 
The directors and other members of key management personnel of the company during the year were: 
 
Directors 
Amanda Vanstone 
Michael Reid 
Loretta Reynolds 
Malcolm White 
Denis Gordan Henry  
Alan Mark Gray  
Erica Lee Smyth 
Elaine Ruth Sandow  
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19. Key management personnel compensation (continued) 
 
Other key management personnel 
Martin Laverty, Chief Executive Officer 
David Alley, Director of Finance and Corporate Services 
Lauren Gale, Director Policy and Planning 
 

The aggregate compensation made to other key management personnel of the company is set out below: 
 

 2018 2017 

 $ 
   

Aggregate employee benefits 832,734 822,284 

   
The directors received no compensation for their services to the company in respect of the financial year. 

 
20. Information required by Condition 7 3(c)(vi) of the Authority Conditions pursuant to the 

Charitable Fundraising Act 1991  

 2018 2017 

$ $ 

Gross income from fundraising:   

Donations and legacies 2,898,658 2,376,840 
   

Total costs of fundraising (97,829) (125,095) 

Funds disbursed for Royal Flying Doctor projects (2,501,251) (2,076,841) 

Excess of total income from fundraising over funds disbursed 299,578 174,904 

 
 % % 
   

Total costs to gross income from fundraising 3.37 5.26 

Net excess to gross income from fundraising 10.34 7.36 

 
Total disbursements for projects to total expenditure 

96.24 
 

87.38 

Total disbursements for projects to total income received 89.66 92.64 

 
  

It is the policy of the Royal Flying Doctor Service of Australia to distribute all donations, legacies and sponsorships 
which comprise its fundraising activities to each of its Sections, other than an amount approved by Board Resolution 
to be retained by the National Office up to $300,000 per annum. Given the nature of these activities, it has minimal 
costs associated with fundraising.  Furthermore, due to the timing of receipts and payments it is considered 
reasonable that gross income may exceed funds disbursed or that funds disbursed may exceed gross income at year 
end. 
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21. Remuneration of auditors 
 
Amounts received, or due and receivable, by the auditors from the company and any related body corporate is as 
follows: 

 2018 2017 

$ $ 

Auditing the financial statements and grant funding agreements  30,000 32,270 
Consulting and other assurance services (i)  75,000 300,429 

    
  105,000 332,699 

 
The auditor of the Royal Flying Doctor Service of Australia is Deloitte Touche Tohmatsu. 

 
(i) Consulting fee paid in respect of the 2018 financial year includes a contract compliance review which 

was a requirement of the Commonwealth Funding Agreement. 
 

22. Related party disclosures 
 
During the current financial year, there were no related party transactions or balances at the year-end. 

 
23. Subsequent events  
 
There has not been any matter or circumstance occurring subsequent to the end of the financial year that has 
significantly affected, or may affect, the operations of the company, the results of those operations or the state of 
affairs of the company in future financial years. 
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 2018 2017 
 $ $ 
 Unaudited Unaudited 

Revenue   

Contributions from Sections 1,460,000 1,552,014 

Australian Government Operational Grants 59,388,000 68,005,319 

Australian Government Dental Program Grants 3,438,353 794,357 

Australian Government Mental Health Grant - - 

Australian Government GP Registrar 126,660 414,846 

Donations and legacies 2,898,658 2,376,840 
   
 67,311,671 73,143,376 
   

Other revenue   

Interest income 159,166 92,896 

Dividend income 18,826 21,764 

Other revenue 121,530 1,255 

Gain on disposal of assets classified as held for sale 37,298 - 
    
 336,820 115,915 
    

Total revenue 67,648,491 73,259,291 
   

Distributions   

Section Distribution 63,910,657 69,625,326 
    

Total distributions 63,910,657 69,625,326 
   

Operating expenses   

Salaries and associated costs 1,795,125 1,613,683 

Travel and accommodation 74,598 63,705 

Rent, light and power 123,821 123,971 

Communications 169,830 54,951 

Insurance 14,529 16,529 

Printing, postage and supplies 7,698 6,301 

Miscellaneous office expenses 14,198 105,100 

Memberships and subscriptions 25,666 24,913 

Depreciation and amortisation 39,622 66,242 

Professional fees 135,365 114,939 

Network, website and internet 246,430 202,751 

Legal fees 49,042 15,000 

Marketing/Public relations 107,030 42,768 
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 2018 2017 
 $ $ 
 Unaudited Unaudited 

National Board Meetings 39,427 42,811 

National CEO Meeting 11,727 6,630 

National Corporate Service Managers 30,605 11,105 

National Aviation Committee 8,062 6,204 

National Health Meetings 8,637 16,090 

National HR and Projects 19,702 40,200 

Other National Travel/Meetings 72,006 23,645 
   
 2,993,120 2,597,538 
    

Other trust expenses   

National fundraising 97,829 125,095 

Other funded projects 636,975 842,844 
    
 734,804 967,939 
   

Total operating expenses 3,727,924 3,565,477 
    

Total distributions and expenses 67,638,581 73,190,803 
    

Surplus for the year 9,910 68,488 
   
   

   

   

   

   

 
 
 



Royal Flying Doctor 
Service of Australia
Federation Office 
Level 2, 10–12 Brisbane Avenue, 
Barton ACT 2600 
T  02 6269 5500 
W  www.flyingdoctor.org.au

How you can help >

Thanks to the kind support of individuals,  

corporations, the government and the  

community, the Royal Flying Doctor Service has  

proudly served Australia for 88 years. Help us  

continue to be there in the future. To help us  

deliver the finest care to the furthest corners of  

Australia you can:

> Send a cheque (made payable to the  
Royal Flying Doctor Service of Australia) to: 
PO Box 4350 
Kingston ACT 2604

> Phone us on 02 6269 5500 or 1800 467 435

> Visit flyingdoctor.org.au to make an online donation

  flyingdoctor.org.au

  facebook.com/royalflyingdoctorservice

  @RoyalFlyingDoc

ACN 004 213 067




